@® City of Ryde

Lifestyle and opportunity Council Meeting

@ your doorstep
AGENDA NO. 2/17
Il E B I N
Meeting Date: Tuesday 28 March 2017
Location: Council Chambers, Level 1A, 1 Pope Street, Ryde

Time: 7.00pm

Council Meetings will be recorded on audio tape for minute-taking purposes
as authorised by the Local Government Act 1993. Council Meetings will also be webcast.

NOTICE OF BUSINESS
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LATE ITEM — PRECIS OF CORRESPONDENCE

1 FINANCIAL ASSISTANCE GRANTS TO LOCAL GOVERNMENT

Report prepared by: Executive Assistant - Mayor and Councillors
File No.: MYR/07/10/7 - BP17/305

CORRESPONDENCE:

Submitting correspondence from the Australian Local Government Association dated
7 March 2017, regarding Financial Assistance Grants to Local Government.

RECOMMENDATION:

(@) That the correspondence be received and noted.

(b) That Council write to the Federal Member for Bennelong, Mr John Alexander
OAM, highlighting the importance of Financial Assistance Grants and seek his

support for the restoration of the indexation of Financial Assistance Grants, as
soon as possible.

ATTACHMENTS

1 Letter from ALGA to Seek to assist in the Development of the 2017-18 Federal
Budget - Mayor David O'Loughlin

Report Prepared By:

Linda Smith
Executive Assistant - Mayor and Councillors

Report Approved By:

Amanda Janvrin
Senior Coordinator - Governance

Steven Kludass
Acting Director - Corporate and Organisational Support Services

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.



® City of Ryde

Lifestyle and opportunity
@ vourdoorsier LATE ITEM - Precis of Correspondence Page 2
PRECIS OF CORRESPONDENCE 1 (continued) ATTACHMENT 1
AUSTRALIAN LOCAL GOVERNMENT ASSOCIATION
3 !
7 March 2017 ?fﬁﬁ ' 'ffdg
R“\"Gt Mansgomunt Services

Ryde City Council 1.3 MAR 2017

Locked Bag 20659 - Deié o

NORTH RYDE NSW 1670 F rsrtprmentiiosins

&

To the Mayor, Councillors and CEO {please distribute accordingly)
| am writing to you to seek your assistance.

In January, ALGA provided its submission to the Commonweaith Government to assist in the
development of the 2017-18 Federal Budget. | am now enclosing a copy of that submission to inform
you of the key strategic priorities in which ALGA is urging the Commonweaith to invest - priorities which
reflect the aspirations of your council and your state or territory local government association.

The submission is titled Investment in Tomorrow’s Communities and the recommendations contained
within are designed to support our councils and communities to grow and develop into the future.

ALGA's number one priority is to ensure that the Government keeps its commitment to restoré
indexation to Financial Assistance Grants (FAGS) in the 2017-18 Federal Budget. This is an issue that
impacts on every council in the nation,

By the Government’s own estimates, the 2014-15 freeze on indexation to FAGs will see councils miss out
on around $925 million in funding over the four years to 30 June 2018. This is funding that councils such
as your own could have used to maintain local community infrastructure and fund crucial community
services,

Although the 2016-17 Federal Budget indicated that the Government intends to restore indexation in
the coming financial year, there are no guarantees and neither the local government sector, nor your
council, shouid take this outcome for granted.

While 1 and the ALGA team are lobbying at the Federal level on your behalf, | urge you to give our
campaign a local flavour and meet with your local Federal Parllamentary representative(s) to explain the
impact the freeze has had on your community, and how much more you will be able to do if the freeze is
ended in this year's Federal Budget.

You can also help our national advocacy efforts by contacting your Federal Parliamentary
representatives through our online campaign website: www.endthefreeze.com

G A 2604 R A ATE Buens (17 £IV0 04008 rax (2 5120 SADY Eldary FgRBSa s WL W RN IL
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Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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PRECIS OF CORRESPONDENCE 1 (continued) ATTACHMENT 1

Your assistance at the iocal levet is vital 1o ensuring every local Federal representative is able to speak on
your behalf in their respective party rooms and budget discussions about the importance of this funding
stream, its deterioration in recent years, and the fundamental need to restore indexation.

Your advocacy will complement and reinforce the lobbying ALGA is doing on your behalf with the Prime
Minister, senior ministers, the Leader of the Opposition, shadow ministers, party leaders and offidials.
Your efforts will also ensure that Federal MPs and Senators know your council's experiences during the
freeze first hand, and understand why restoring FAGs indexation will not only support your community,
but the role of your community in the national economy,

in addition to this core issue there are a number of other strategic partnerships that ALGA is promoting
on behalf of your community in its budget submission that will not only support local communities but
could boost national GOP by $5.5 billion and create more than 45,000 new jobs.

One of these proposals is ALGA’s call for the Government to establish a Local Freight Productivity
Investment Plan, to be funded at 5200 million per annum over the next five years. The plan is designed
to ensure that first/last mile and freight connectivity issues are addressed to improve national
productivity. This plan will directly uniock local and regional productivity improvements through
investment that enhances access for freight vehicles and boosts connectivity between local roads and
preferred state and national freight routes.

I encourage you to read the budget submission, where ALGA is calling on the Government to partner
with the sector to:

* ensure the ongoing financial stability of Local Government;

* support local transport networks to aid economic grawth;

* mitigate the risks of a changing climate and the impacts from natural disasters; and
* increase the liveability of our communities theough improved focal infrastructure.,

Your support and advocacy at the local level for any of all the proposals put forward by ALGA will
provide substantial leverage and help give the next Federal Budget the local focus that our communities
need and deserve.

[ encourage you to arrange a meeting with your local Federal representative(s) at your earliest
opportunity, and preferably before the end of March which is the critical month for budget
deliberations,

Yours Sincere

AT

Mavo?'Gavbd O’'Loughlin
ALGA President

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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PRECIS OF CORRESPONDENCE 1 (continued)

1% January 2017

The Hon Scott Morrson MP
Treasurer

Parliamant House
Canberra ACT 2400

Dear Treasurer

ALGA 2017-18 BUDGET
SUBMISSION

The Austratian Local Governmant Assotiation (ALGAY is plessed fo present
this Submussion to Mghlight Local Government’s priofities for consideration
in the lead up to the 201718 Federal Budget are now underway

ALGA acknowtedges the challenging hiscel environmant lacing the Australian
Government and the Government’s cammitment 1o return 1he Budget o a
surplus by 2021, ALGA notes with continued concern the stubbarnly high
level of unempioyment, particuiacty youth unemployment, s rursl and
regional Australia. ALGA also notes the growing income disparily across
Austrslia’s regions and the impariance of supporting jobs growth, innowation
and opporiunities for all Australiang regardless 6f whace they live. For these
reasons, ALGA believes that the Federsl Budge! should priontse investment
in programs, projects and support that boost the capacity of our lotal
communibes, now and nto the future.

Local Gowdrnment was deegly disappomnted by the decision in the 2074-15
Budget to pause the indaxation of Fmancial Assistance Granis (FAGs] for
theee years. This decisioa will see FADS frozen ai their current level until this
financial year and witl resull in a permanent reduction i the FAGS base by

an estimated 13 per cent, The impacts of this decision have been felt deeply,
particularly by councils in ryral and regional areas which are refatively more
dependent on FAGs, and ALGA expects thal those counls witl continue 1o foel
the imgacts for maay years. ALOA asks the Austcalian Government to ensure
the indexaticn of FAGS is restored in this Budget and that work can beginon's
genuine discussion abogt the quantum and indexation methodoioay of FAGs.

ALGA acknovdedges the significant injaction of fupding for Roads to Recavery
and other infrastructure programs, announced since the 2015-14 Budget.
This wers warmly welcomed by coundits, but the additional bed infrastructure
funding cannct offset the generat-purpase funding toregone Hoe 16 the
indexation freeze of FAGs. The doubling of Reads to Recovery funding
secognises the challenge faced by councits i managing tha focal roads
fistwork and ALGA betieves thit the funding for Roads to Recovery shautd

be pormanegntly doubled and the Bridges Renewal program alse be made
permangnt. In the caming budget, ALGA sees a need for additional targeted
strategic funding with a focus on fresght 1o address both the challenges and
opportunities in fest-mile and 1ast-mute regronal roads projects ta dewe
productivity impraverments, A renewed focus on the benelits of investment in
community infrastructure s also needed

ALGA supports the restoration of fswrer roads funding for Seuth Aysiealia.
The additional funds 1$17.5 million i 2013 14] provided t South Austratian
councils from 2004 to 2014 recognised the manifestly uniair treatment of
South Austraian Local-Goverament in the peovision of tocal roads funding
fram the Federal Goverdment. The strong case and need for this additonal
funileng remain unchanged ind ALBA believes thal the Federal Government
should reinstate this additional funding, with such funding indexed asinuatly in
{ine with the indexatian of the Financial Assistance Grams

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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ATTACHMENT 1

PRECIS OF CORRESPONDENCE 1 (continued)

The 2017-18 Budget should include a commitment to:

* Restore the restoration the indexation of the Financial Assistance Grants

» Establish a Local Freight Productivity Invesiment f
par annum over the next five years, to ensure that first mi
freight connectivity issues are addressed to imprave nalio:

by

5 mullton per annun;

58 mile and

af productivity,

¢ Reslore fairer roads funding for South Australia
roads funding for Seuth Austral

the additional

) Couns

s Make the Bridges Renewal Program permanent;

* Fund community infrastructure at a cost of $300 mdlion per m for
the nexi four years to stimulate arowth over the longer term and bulld
communily resilience;

« [nvest 108 million aver four years to support |
to manage theur own unigue climate

| governments’ copacity

¢ Fund a targeted disaster miligation program af a leve! of $2
per annurr; and

* Include betterment funding as a core elément of Natural Disaster Relio!
and Recovery Arrangements INDRRA]

. funded gt 3200 million

Beyond 2017-18, the Federal Government should commit to:
* Returning the quantum of the Financial Assista
fo at least 1 per cent of Comm

exation methodol

reviséed ind

faced By

A perm

Grants to 8 level equal

gy which betler reflec

yor David O'Loughlin

Investment

in tomorrow’'s
communities

SUBMISSION
TO THE

) 201718

pory Ao FEDERAL

15 the cost intreases BUDGETY

vACOS I indigenous
the needs to

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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PRECIS OF CORRESPONDENCE 1 (continued)

PREAMBLE

The Australian economy is growing. attieil in an unéven manner, With

iGwer, but stable. ebonomic geawth in China and Eurgpean uncoriainty; the
interaationdt outlook remams. fragite: This has Been evidenced by adjustments
to Budget oulcomes and faresasts in rocend years, ALGA understands the
budgetary prassures which the Sovernment faces and its commitrment fo
bring the Budget back o surplus

Building a strong Budget surplus over the caming years will require difficult
choices and discipline, but those constraents should not be at the expense of
support for essential community services, investrment ininfrasiruciuce and
inibiatives that are vital to increase Australia’s internationsl competitiveness
and the sustainability of local commitnitees. ALGA supportsthe Government’s
agenda of boosting productivity, reducing red and green tage and investing in
vilal naticnal infrastructure projects. ALGA believes that these goals will be
easier to achiwve if The Government’s priorities inciude a complementary focus
ofn support for our commundies:

Local Governmant welcomes the Australian Government's Tocus on innovation,

The sector has a lgag histery of eadly-adoption of new technalogies and
practives and using its ewn resources 1o drive local inndvation, based o facat
knowledge and expectise

inthis Budget Submission, ALGA propeses some iniliatives for the 201718
Budget which reflect the immediate prierifies of local government, and some
fuether initiatives for future years which the Government may consider as
fiscal conditions improve,

LOCAL GOVERNMENT
NATIONALLY

Local Government natisnaily employs just Under 187.000 Auatralians laround
10 por cent of the total public sector) ovins and macsges non-linancial assets
with an estimated writlén down vatue of $385 baltion 12014-158)%, raisesaround
3.5 per cont of Austratia’s tatal laxation cevenue per annurn? and has annusl
operationsi expenditure of argund $34 billion 1201415, aver 5 per cant of total
public sector spending.*

Loc#l Goyernment's expenditura is dire<ted dowards the provision of local
services across the nation. These services inclizde: housing and community
amenities; transport and communications; recreation and cullure and general
public services.®

Indepandent research commissioned by ALGA i 2012 showve that 3 majority of
Australians agree that Iocal councils play S important role in their lives

it should be noted that at an aggregate tevel, local gavernment underiakes

its work while being more than 80 per cent self-funded. However, many rural
and regional councils do not have the meang to collect the same revenues

#5 their urban and larges reglonal counterparts and are consequently much
more reliant on external funiding scurces. Adequate grant levels are absoiutely
critical for these counrils to be able to function in the best nterests of their
residants and to equalise the avaitability of services and infrastruciuvra

across the community. Considerable tecal government funds are spent

on vital additianal work that refates to broad naticnal issues. As the lewel

o gavernment closest to Australians, Local Goversment is aware of ang

2 Konghbgryand eind Etanid g, Mot Setloe, st ste 2014045

ik et 6, Agiatia

ronrrimrned Finascn Sutbics, Auclrale

& U BAivhRd revpacch 012

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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THE REFORM OF FEDERAL GOVERNMENY
FUNDING OF LOCAL GOVERNMENT

These ALDGA Board recognise

SUBMISSION
TO THE
2017-18
FEDERAL
BUDGET

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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ATTACHMENT 1
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JANUARY

PRECIS OF CORRESPONDENCE 1 (continued)

I unplementing refarmy, the ALGA s commitied 1o the fotlgwing principles:

All Austratians, ne matter where they ve, should be entitled o a
reasonable ievel of local services and infrastruciure

Local Governments reguire tertiinty of fundimg if they are o effectvely
manays 1heic asset base

» Federal funding to Local Sovernment should bé provided arimarily #s
untied grants but also, where appropriate; theaugh tied grants

-

Financisl Assistance Grants provided by the Avsiratian Gomirnmant 1a
Local Government should nemain untied and solety tor the purpose of
council recurrent expendilure:

Additional Faderal funding shoutd be provided 1o councils 1o address
infrastructare inmvestmesnt aimed at improving national proguchvity,

.

* In the iong tarm, the lavel of funding provided 1o coungits through untied

Financial Assistance Brants should berestored 10.an amount equeal to.

1 per cent of Fedaral Taxation revonue

Irs the more immediate term:

- Funding should be indexed snnuatly i iing with mavements v a local
qovernment cost index which refiects the changes in casts of delivating
tocal government services; snd
total Commonweaith funding provides to councits by the Australian
Gaovernment should not fail belpw 1 per cent of Fegeral Taxation revenue

* Any legal doubts about the ability of the Australian Gavernment o directly
lund Local Sovernment o detiver services and infrastruciure should be
ranoive

o Any majos reform ol inter-governmental funding should include
commitments by the Commanweaith and States to incorparate these
prmyipies

THE INADEQUACY OF THE FINANCIAL
ASSISTANCE GRANTS FOR LOCAL GOVERNMENT

Ovar the tast decade, Local Sovernment has consistently raised mgre than 80
per cond of its 1olal cevenue from own sources, This is a fundamental paint
The Productivify Cammission has mate it clear that local government 15 near
its maximum capacidy to generate awn-source revenues’. This indicates there
15 limited scope for local government to infroduce new ar additional rovenue
sitearns, General purpose grants, such as FAGSs arg inceeagingly imporiant o
Local Gavernment

Howeyer, as the Autiratian Government has noted in the Local Gavernment
National Repart®, averages can imask the true sitsation of speaific local
councils and individual councits have ditfering abilities to raise revenue The
Productivity Commission has previausly conficmed that a-significant number
of lotat councils, particularly ws rurat and remote areas, witl remain dependent
on grants from other sphares of government to meet current expenditure.

The Comanissian lurther cancluded that soma councils will always refman
highly dependent an FAGS, notwithstanding they might have fully utitrsed

theit own:spurce revenue raising capacity.” This 13 why intergovernmental
funding, particufarly FAGs, continues 1o be very imporiant in ensuring local
and reglanal commmanities are financilly capabdie of mieeting both day-to-day
costs and naw chalienges, whilst retaining sulficient ftexibility 19 harnass new
opportunities, Furding cartainty i ¢ritical 9 the long-term planning of ocat
and regional communities.

The decision to Ireeze the indexation of FAGS uniil 2017-18, and therefore
permanentiy reduce ostimated {onding ta counoil g intg the future by more than
$300 muliion per anaurn, witl impact most onwinerable and grant-dependent
councits and thelr communities, A5 the responsibitittes of councils and the

repar A seanmng Lical Mowwracient Sameun Spining Uaseciry IAgc € 1038, Vinding 5.4,

%o W repart

men: farens Bagert 2058 L8

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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JANMUARY 2017

PRECIS OF CORRESPONDENCE 1 (continued)

Aithough hairizontal fiscal equatisation s one of seven faderally legisiated
principles for the allocation of FAGs, ihe Productivity Commission has
observed thal the current leved of FAGS 18 insuflicient (h achigve honzontal
Tiscal egualisateon’ and that ‘there is 3 case 1o riview the poovisian of
Aystralian Government general purpose grants tp locat goverament™ "

Gwen the demands upon Local Government and its limited capacity to
raime additional own-source revenus, adequate revenue growth for general
purposes can goly be'achieved through sn increass in the quantum of
intergovernmental financiat transfers,

ALGA seeks a change to both the base funding for FAGS, and the indexation
methodology, 5o that communities can have the certainly they need 1o pian
adequatety for futare challenges. Relorm of these arrangements would hetp
ta ensure a revenue siream lor Lacal Gavernment that witl reasonably keap
pace with demand for seevice delivery and infrastructure provision. in turs,
better funding levela will boost community resitignce and Australia’s averall
prospenty inthe future”

Lacal Government wolld welcome the opportumity fo further its partnership
with the Australian Gavernmaent by waorking together {6 identify constructive
general purpese funding reform options Ihat more adequately maet
commumnity needs and tulld the Commpnwealth's objectives as set out in the
Local Government IFinancigt Assistancel Act 1985, Such reforms would enable
Lacal Government to more Tully meet the dverse economic, social and
enviraninental needs of local and regional communihes, whitst delivering
on ifipartant national priorities heing pursusd at the Australian Government
and COAG levels

P regert o

32 Seenporch by T Wk foit o atainal Doidged’
10 Sesmmeriyer 2% Arrumasl K BN S
Sopar prit U v nTAY MG AN DL P tos \ Lgsindos ouliver sbiiling; 90 i b
WAPE g o
IIYVRE 40 2 K ORI ERRICAE v e g U Ay Tsabie
2 plern sl anvd Raeidn Capiie

GREATER EFFORTS TO PREVENT
COST SHIETING

A key driver of the increased demand on locat government finances is its
role a5 3 major service prowder of Commonwealth and state services
Lecal Government rermains commitied fo playing this role and continuing
the productive partnershops between all levels of government in Ausiralia
However, a4 Local Covernment has been providing those sesvices on behaif
of those cther lovels of govarament, it 1s unreasenatie to expect Local
Governmant to maet the ogts of the services if lunding is withdrawn,
particutarly, without-any consoltation

A greater focus on cast shifting is especially refevant as discussions about
the roles and responsibilites of each leve! of government continue in the
comext of COAG discussions and future ogpactunities to develop 8 taxation
tefoem agenda

Withdcawal of funding ance councils have accepted a service delivery
role exposes councils to communily pressure to fund the continustion

of the service. This is cost shifting and & poar nutcome for communities,
Imoortantly, it can erode the value of the FAGS an other federat funding
provided to Local Gavernment by lorcing councils ta divert resources into
areas formerly fupded by other levels of government

Cost shifting by the Commaonwealth and 4tate governments has been
estimated 1o have 3 negative imgact an councils of up 1o:$1.1 billicn
anrually.™ The eftects of cost shifting to Local Dovernment from other levels:
of governrmant imainly state goveraments] for which the sector remiains
uncomgpensated, have magnified overrecent years, and present a genuine
threat 1o the ongoing financial sustainabitity of the sector,

HS Mo A Bapea
Tave & 73 S)

#ine 3 Stadiy Uommiliin din &
o Nedgepts Ve Lo Dovrmnend,

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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LOCAL FREIGHT PRODUCTIVITY

SUBMISSION
TO THE
2017-18
FEDERAL
BUDGET

Hement

the fallowing gaps in
the existing sy

Systems Gaps

Lator and

PRECIS OF CORRESPONDENCE 1 (continued)

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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PRECIS OF CORRESPONDENCE 1 (continued)

* adequate inferimation on key road assels needs te be developed to inform
council decisions;

systems developed 1o share relevantinfermation betwesn
neighbouring read managers to avoid discontinuity, and to inform
mvestaent decision-making;

¢ syslems developed to reduce the administralive burden, in particuiar
duplication of decision making.

Planning Gaps. Funting for five years to facilitate and support Regianal
Groups of Councits to lisisewith jurisdictions and (ndustry to undertake
demand forécasting. initial route assessment and prioritisation and the
development of Regional Freight Plans,

Knowledge Gaps. Fuscing for five years to undertake ansessments of key
lacal road assets incloding up to 24,000 strategic dridges on designated
freight routes

Funding Gaps. Funding to address prvch points and improve vital
nfrasiructyre that Limits capacity on designated freight foutes
ALGA is propesing this Plan be funded at $200 miltion over five years
ALGAS anal shows this investment could unlock over $1 billion in
additienal GOP and create up to 9,500 new jobs

ROADS AND
BRIDGES

Permanent Doubling of Roods to Recovery

The maintenance of the local raad system is one of Local Government's major
tasks and in most cotnails. it is the single largest item of expenditara. Total
expenditure on local roads by councits is estimated to be well in excess af

$4 bilian, The Roads ta Recovery Program is @ irue paytngrship between

the Australian Government and Local Government. Recent Government
announcements of one-off doubling of Roads to Recovery funding and
allocating revenue from the fuel excise indexation recognises both the
tmpartant role and the strength of that garinership.

However, the ALGA study released in 2010 into tocs! road funding found that
the funding shortfsll to simply maintain, rather than improve, Austratia’s tocal
roads to 2025 iy sround $1.2 biliion annually. The continued underinvestment
in tocal roads hinders local and regional social and econemic deveinprent
and-uitimatoly affects the development and productivity of the nation as a
whole. Therefore, ALGA calls aa ait major palitical parties to commit to the
permanent coubling of the Roads to Recovery funding

Parmanent Bridges progrom

The 2015 State of the Assets Report shows cournicils own $1:71 billion fimber
kridges, & per cent of which are in poor 0¢ vary poor condition, with many
siiuated i councils which have little capacity to cover the costs of the

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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COMMUNITY
INFRASTRUCTURE

glopment and evoii
aver $1.7 billion in addif:ona!

8- 1s [ GUF gener

16,500 new jobs )
pating 14,900 new jobs

PRECIS OF CORRESPONDENCE 1 (continued)

SUBMISSION
TO THE
2M7-18
FEDERAL
BUDGET

Agenda of the Council Meeting No. 2/17, dated Tuesday 28 March 2017.
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PRECIS OF CORRESPONDENCE 1 (continued)

CLIMATE
CHANGE

Managing the effects ofa changing climate requires effort by every level of
government in Ausiralia, The oulcame of the Conterence of Parties 21 (0O
21 veld in Paris in December 2015 sefs the scena for increased efforts to
avdress chimate change. ALGA strongly supparts the Austrafian Government’s
rommitment, through COP 21, 10 holding the increase in the giobal average
temperature to wetl betow 2°C above pre-indusirial levels and to pursue
eftoris 1o limil the temperature increase to 1.5°C above pre-industeial tevels,
recogrising that this woold signdficantly reduce the nisks and impacts of
climate change.

While much can be done Lo reduce greenhouse gas emissions in all parts

of Australia, ALGA welcomes COPZ1's acknowtedagement of the importance
of sub-national govecnments, inclutding local governmenis; in addressing
and fesponding o climate change. Thisisa partnérship and opportunity for
collabaration that tocat government is eager to engage with and hopes, in
addition to funding to gsuist locai activities, that the Government's Direct
Action progrant can continue 1o be impraved and refined 1o increase local
government participation

The role of cities is particularly important. As one of the most urbanised.
countries in the woerld, with over B0 per cent of Australia’s population tiving
in cities including large reguanal cantres, the role of our cities and the role of
coungils within these cities » addréssing climate change is hard to overstate.

Local government in Australia has @ proven track record i addressing chimate
change and ope cities will play an important role in helping the Australian
Government achieve internationally agreed cimate change targets. Many
councits have respanded by adopling proactive climate change sirategies

to reduce emissions and to adapt to unavoidable climate thange kmpacts,
Howeyer, they need assistance {0 implament projects and other key aspects

of these strategiey. Local government, working in partoership with the

Aissrratian Government, can deliver highly effective climate change projects
that can mitigate the production of greenhouse gas emissions in cities, snd
als0 greatly assiat the gormmunity to be betler pregared and better able to
adapt to future clirnatic conditions.

For-otfver; iess prepared councils, particulssly smalier councils in regional
areas, smasll grants may 3ls0 be needed. This will support them with such
things 8% consulting with thelr community 1o undertake cliimate wlnerabitity
assessments and develop adaotaban pland as well 23 10 fund their long-term
mynggement and pmglementatan,

These steps witl ass1st commiunitios in guarding 3gainst the.worst impacts
of unavoidable climate change, provide opportunities for local development
and intrease ocal kKnowledge 1o contritute 1o the national response. ALGA's
modelling shows that this proposal will boost national GOP by as much as
$453 million and create 4,700 new local jobs.

Local government is aiso seeking a commitment fram the Commaonweatth to
work in parinarship on the policy and implemientation challepges of reducing
amissions associated with street-tghting. In particular, tocal government
needs 8 commitment frora the Australian Government Lo work fogether o
remave the economic disincentives of converting existing streat lighting
infrastructure to energy efficiant technology. This weuld include working
with the siroet fight infrastructure cwners, ralevant pricing regulators and,
ad necessary. the Australian Competition and Consumer Comimission.

Inadditian, ALGA is calling on the Commonwealth to fenew funding to the
National Climate Change Adaptation Research Facility INCCARFI, The work
undariaken over the last three years has produced heneficial ouvicomes,
inclsding a comprahensive tool, infarmation library and the establishment
of 3 community of practice. [t will be impossible to update these rasources,
and therelore keep them refevant, without ongoing and stable funding,
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CONCLUSION

We are facing a difficult and uncertain petitical and economic gnvironment,
but this is an ideal time 1o mvest in roads and bridges, comraunily
infrastructure and guarding against the world impacts of climate change. it
15 also the ume o start the discussion abiout the reality of the current tunding
constraints exgerenced by ¢ and what needs to be done to safeguard
the crucial services all Australians require. Locat Government's record in
achieving raal resuits as a pariner with other levels of government and @
response to community needs, is strong. The sector has delivered nearly

80,000 projects in partoership with the Commenwealth Governiment since

>

the creation of Reads to Recovery in 2001. Local Government stands ready to
continue that relationship and bulld on thai recors.

This submission has proposed a sories of projects and pragrams desgned

1o not only support the pravision of world-class services to our communities,

especialiy for our most vuinerable, but many with cléar economic benehis
far the nation. In facy, the propoesals cutlined here could generate as much
as $5.5 billion in additional GOP and create over 45,600 new jobs in local
communities

Supporting the provision of world-class

services to our communities

&%

v

THE INADEQUACY OF THE
& FINANCIAL ASSISTANCE

GRANTS FOR LOCAL
THE REFORM OF GOVERNMERNT
FEDERAL GOVERNMENTY

FUNDING OF LOCAL

GOVERNMENT

¢

GREATER
EFFORTS TO
{;} PREVENT
CO8T
A BETTER FUNDING SHIETING

POOL AND MORE
APPROPRIATE
INDEXATION
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